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Focal Point for

European Environmental Advisory Councils

The Director General of WTO

Mr. M. Moore via

Director F.Wolter

Agriculture and Commodities Division 

Centre William Rappard

Rue de Lausanne 154

CH-1211 Genève 21
Wiesbaden, 21.06.00

Re:
ORG/200, f. 99-10413; Letter of the EEAC to you and answer of 

Dir. Frank Wolter concerning the negotiations in the field of agriculture.

Mr. Secretary General,

We have discussed your answer in our EEAC Working Group on Agricultural Policy and have exchanged views with various other organisations. The results of these deliberations compel us to the following reply:  
The negotiations on agriculture have started on the 23rd of March outside the general context of the originally envisaged comprehensive Millennium Round, the start of which has failed in Seattle at the end of last year.

Since agriculture, aquaculture and forestry can only be properly treated in the general context of sustainable development, as elucidated in our letter, the political consequence of the isolated negotiations is, that the sector nearest to nature runs danger to be the pawn in the trade political chess game. In other words, other interests will possibly lose out because of the need to restore confidence in the WTO process via a new agriculture sector agreement. 

This danger is aggravated as long as

· International Environmental Agreements are not treated at the same level as WTO-rules, 

· product production methods (PPMs) and life cycle analysis (LCA) are not taken into account and 

· as long as payments for services in the public interest are still addressed as trade distorting “subsidies” ( the latest enunciations of members of the Cairns-Group question the legitimacy of payments for environmental services within the "Green box"). 

Director Wolter’s letter assumes that our concerns are met by existing green box provisions. We would point out, first, that it is not clear that the necessary public good subsidies to protect the environment are compatible with the Green Box rules, which have not been  tested in dispute settlement. While many of the environmental payments will be compatible some are inevitable indirectly linked with agricultural production processes. Secondly, there is clearly a pressure from some member states to tighten the Green Box rules in the next round.

Thus the present separated negotiations in agriculture are de facto conducted apart from the big environmental concerns of mankind. Your reference to the preamble of the Marrakesh Agreement and the existence of the working Group on Trade and Environment does not alter this fact and has to be judged as lip service as long as essential tools for the achievement of sustainable patterns of trade are not applied or even discredited. There needs to be a clearer mandate to the effect that the WTO will promote sustainable development in the next round.

The negotiations in the field of agriculture are based on the “built in agenda” of Article 20 of the Agreement on Agriculture. The norms of this article ask for the evaluation of the experience from implementation of the reduction commitments, for taking non trade concerns into account, providing special and differential treatment to developing countries Members and for establishing a fair market oriented trading system. But as we can see so far, the evaluation in the isolated negotiations do not adequately refer to these criteria, the less to the set of necessary criteria, which we have proposed in our letter to you and the EU authorities. There is no discussion on an evaluation-check list. It is only scrutinised whether or not the commitments on market access and on external and internal support reductions have been fulfilled. A more open process is needed.

Therefore we want to recall to you our letter and ask you to do your best to include environmental and social conditions at equal level. If this necessity is further turned down, we fear, that the loss of image and legitimacy of the valuable international trade-political instrument, which WTO is, will continue.  

We do hope, that our proposals will not be turned down in the elegant way of your last letter, and we will inform our governments and the International Community about our initiative.

On behalf of the councils working together in the EEAC Working Group on Agricultural Policy:

Austria


Österreichische Vereinigung für Agrarwissenschaftliche Forschung 




(Austrian Association for Agricultural Research)

Denmark

Naturraadet (Danish Nature Council)

Finland


Luonnonvarainneuvosto (Finnish Council for Natural Resources) 

Germany

Der Rat von Sachverständigen für Umweltfragen (German Council of 




Environmental Advisors)

The Netherlands
Raad voor het Landelijk Gebied (Council for the Rural Area)

United Kingdom
English Nature

United Kingdom 
Dualchas Nadair na h-Alba (Scottish Natural Heritage) 

United Kingdom
Cyngor Cefn Gwald Cymru (Countryside Council for Wales)

Yours sincerely

Dir. Prof.Dr. H. Wiggering




I. Niestroy

Secretary General, SRU
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